Tax Reckoner for Investments in Mutual Fund Schemes
FY 2025-2026

BHAROSA APNO KA

Dividend Taxation (in case of Income Distribution Cum Capital Withdrawal option)

Non Resident Individuals

20% + Surcharge as applicable& + 4% Cess = 28.496% or 26%
or 23.92% or 22.88%

Resident Individual / HUF

30%" + Surcharge as applicable& + 4% Cess = 42.744% or
39% or 35.88% or 34.32%

Domestic Company

* 30% + Surcharge as applicable& + 4% Cess = 34.944% or
33.384%

e 25%" "/ +Surcharge as applicable& + 4% Cess = 29.120%
or 27.820%

* 22%@@ + 10% Surcharged& + 4% Cess = 25.168%

* 15%@@ + 10% Surcharge& + 4% Cess = 17.16%

Dividend (All Schemes)

Tax Deducted at Source ! (All Schemes) 28.496% or 26% or 23.92% or 22.88%

Capital Gains Taxation

Resident Individual/HUF

10% (if dividend income exceeds % 10,000 in a financial year) ! | 10% (if dividend income exceeds % 10,000 in a financial year) !

Domestic Company Non Resident Individuals”

Long Term Capital Gains

Equity oriented schemes**/A " Units held for more than 12 months

12.5%" "~ without indexation + Surcharge as applicable& + 12.5%"* without indexation + Surcharge as applicable& + 4%  12.5%"* without indexation and without foreign currency
4% Cess Cess fluctuation benefits + Surcharge as applicable& + 4% Cess
=14.95% or 14.30% =14.56% or 13.91% or 14.30% = 14.95% or 14.30%

Other than equity oriented schemes (other

than specified mutual fund schemes!") Units held for more than 12 months for listed units and 24 months for unlisted units

12.5% without indexation and without foreign currency
fluctuation + Surcharge as applicable& + 4% Cess

12.5% without indexation + Surcharge as applicable& + 4%  12.5% without indexation + Surcharge as applicable& + 4%
Cess Cess

= 14.95% or 14.30% = 14.56% or 13.91% or 14.30% = 14.95% or 14.30%

Specified Mutual Fund Schemes!! Deemed Short Term irrespective of holding period. The capital gain will be taxed basis rates as applicable for short term capital gain (applicable rates).

Resident Individual/HUF Domestic Company Non Resident Individuals”

Short Term Capital Gains

Equity oriented schemes** Units held for 12 months or less
20% + Surcharge as applicable& + 4% Cess

= 23.92% or 22.88%

20% + Surcharge as applicable& + 4% Cess
= 23.296% or 22.256% or 22.88%

20%+ Surcharge as applicable& + 4% Cess
= 23.92% or 22.88%

Other than equity oriented schemes (other

than specifiedimutual fund schemes!!) Units held for less than or equal 12 months for listed units and 24 months for unlisted units

30% + Surcharge as applicable& + 4% Cess
25%" "N +Surcharge as applicable& + 4% Cess
22%8& + 10% Surcharge& + 4% Cess

15%8& + 10% Surcharge& + 4% Cess

= 34.944% or 33.384%
=29.120% or 27.820%
= 25.168%

=17.16%

30%” + Surcharge as applicable& + 4% Cess 30%” + Surcharge as applicable& + 4% Cess

= 42.744% or 39% or 35.88% or 34.32% =42.744% or 39% or 35.88% or 34.32%

Specified Mutual Fund Schemes !! Deemed Short Term irrespective of holding period. The capital gain will be taxed basis rates as applicable for short term capital gain (applicable rates).

Notes:

" Long term capital gains arising from transfer of a long-term capital asset being an equity share in acompany or a unit of an equity oriented fund or a unit of a business trust shall be taxed at 12.5% without indexation and without foreign currency
fluctuation benefit. The aggregate of the above capital gains would be taxable for an amount exceeding one lakh twenty-five thousand rupees. The concessional rate of 12.5% shall be available only if securities transaction tax (STT) has been paid on
both acquisition and transfer in case of equity shares and on transfer in case of units of equity-oriented mutual funds or units of business trust. Further, grandfathering benefit has been provided for long term capital gainsupto January 31,2018.

! Deemed Short Term Capital Gains - Capital gains from transfer of units of “Specified Mutual Fund Schemes” acquired on or after 1st April 2023 are treated as deemed short term capital gains taxable at applicable rates as provided above irrespective
of the period of holding of such mutual fund units.

For this purpose, from FY 2025-26 specified mutual fund means (a) Mutual fund which invests more than 65 per cent of its total proceeds in debt and money market instruments; or (b) a fund which invests 65 per cent or more of its total proceeds in
units of afund referred to in above sub-clause (a). Provided that the percentage of investment in debt and money market instruments or in units of a fund, as the case may be, in respect of the Specified Mutual Fund, shall be computed with reference to
the annual average of the daily closing figures. Provided further that for the purposes of this clause, "debt and money market instruments" shall include any securities, by whatever name called, classified or regulated as debt and money market
instruments by the Securities and Exchange Board of India.

**STTwill be deducted onequity-oriented scheme at the time of redemption/ switch to the other schemes/ sale of units. Mutual Fund would also pay securities transaction tax wherever applicable on the securities sold.

! Section 194K provides for withholding tax of 10% on any income (excluding the income in the nature of capital gains) exceeding Rs. 10,000 in aggregate for the financial year inrespect of units of mutual fund in case of residents.

# Short term/long term capital gain tax will be deducted at the time of redemption of units in case of Non Resident Investors only. The withholding tax would be lower of 20% (plus applicable surcharge and cess) or the rate provided under the relevant
taxtreaty, subject toeligibility and compliance with applicable conditions.

&Surcharge applicablefor FY 2025-26

Assessee If income below If income exceeds Rs. | If income exceeds Rs. | If income exceeds Rs. 2 If income exceeds Rs. If income exceeds
Rs. 0.50 Crore 0.50 crore but less than | 1 crore but less than | crores but less than Rs. 5 | 5 crores but less than Rs. 10 crores
Rs. 1 crore Rs. 2 crores crores Rs. 10 crores

Individual (inclufii.ng proprietor ships), Hindu Undivided Family (HUF), Association of Persons (AOP) Nil 10% 15% 259 37% 37%

and Body of Individual (BOI)

Domestic Companies (other than companies opting to pay tax under section 115BAA and 115BAB Nil Nil 7% 7% 7% 12%
Domestic Companies opting to pay tax under section 115BAA and 115BAB 10% 10% 10% 10% 10% 10%
Foreign Companies Nil Nil 2% 2% 2% 5%

(continued on next page...)

DISCLAIMER: The information given hereisw.e.f. 1 April, 2025 and is neither acomplete disclosure of every material fact of Income-tax Act 1961 nor does it constitute tax or legal advice.

Inview of the individual nature of the tax consequences, each investor is advised to consult his/her own professional tax advisor.
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Notes (contd...)

Where the total income includes any income by way of dividend+ or income chargeable under section 111A, section 112 and section 112A, the rate of surcharge on the amount of income-tax computed in respect of that part of income shall not exceed
15%.

Furtherthatincase of anassociation of persons consisting of only companies as its members, the rate of surcharge on the amount of income-tax shall not exceed 15%.
Where the taxpayer continues in default new tax regime, the surcharge rate shall not exceed 25%.
+Incomedistribution by mutual fund is technically not regarded as dividend

~ Assuming the investor falls into highest tax bracket. “** The Finance Act, 2025 provide that in case of domestic company, the rate of income-tax shall be 25% if its total turnover or gross receipts in the financial year 2023-24 does not exceed Rs. 400
crores. @@ The corporate tax rates for domestic companies (not claiming specified incentives and deductions) at the rate of 22% under section 115BAA and domestic manufacturing companies (not claiming specified incentives and deductions) set-up
and registered on or after 1 October 2019 and manufacturing commenced on or before 31 March 2024 at the rate of 15% under section 115BAB. The tax computed in case of domestic companies whose income is chargeable to tax under section
115BAAorsection 115BAB shall beincreased by asurcharge at the rate of 10%.

Healthand Education Cess shall be applicable at 4% on aggregate of base tax and surcharge.
Thelncome-tax Act, 1961 provides for 2 options for computation of income and tax payable. New tax regime to be considered as default tax regime. Tax payers will be required to specifically opt for old tax regime.

. . a. Inthe case of aresident individual of the age of 60 years or above but (@) New tax regime to be considered as default tax regime. Tax payers
el s a2 below 80 years, the basic exemption limit is Rs. 300,000. INCOME TAX RATES will be required to specifically opt for old tax regime

(OPTION A) OPTION B) - Default option i i i
b. Incase of aresident individual of age of 80 years or above, the basic ¢ ) g (b) fﬁgtr"zcvgf ??(i:n?gogliiisﬁacneizt;o:it)onieejlzelcﬁ\gt?g;ztgireif::erlidg
For Individuals, Hindu Undivided Family, exemption limit is Rs 500,000. For Individuals, Hindu Undivided Family, thefollowing o .
:r:;o/ilrat;icé?aIOquPr(iec:ngI]SF”eBr(s)gr)wlso(chnr?;\:’:?::iS C. Rebate of lower of actual tax liability or Rs. 12,500 in case of resident ASSOCiaFi.Of‘ of Pt.ar.sons, Body of Individuals
. . individuals having total income not exceeding Rs. 5,00,000. and Artificial Juridical Persons i. Standarddeductionof% 75,000
regime — old regime) . . (new tax regime) id i i
d. Health and Education cess shall be applicable @ 4% on aggregate of ii. Family pensionof%25,000
Total Income Tax Rates base income tax plus surcharge. Total Income Tax Rates iii. Employer’scontributiontoNPSupto 14%
v I~ Aeninath . H
oo €. Sucharge for the purpose of TDS and advance tax as per First Schedule I\\: goztrlgu:o:;o . gm't),atn ;(ST:JAS RIS R
a . .
Up t0 ¥ 2,50,000 Nil Part Il and Il of the Finance Act, 2025 for Individual, HUF, AOP BOL AJP | (5 t0 7 4,00,000 Nil eductionundersectio
© () ) ,00,
T250001 03500000 © | 5% (other than FPIs): % 4,00,001 to Z 8,00,000 5% () Rebate of lower of actual tax liability or Z 60,000 in case of resident
% 5,00,001 to % 10,00,000 20% i. Taxable income less than 50,00,000 - 0%. Z.8,00,001 to T 12,00,000 10% individuals having total income not exceeding ¥ 12,00,000. Further,
@ (@) . . i . marginal relief, to the extent the income-tax payable on total income
% 10,00,001 and above 30% ii. Taxable income more than 50,00,000 upto 1,00,00,000 (including % 12,00,001 to X 16,00,000 15% BTt e Rs IR s
income by way of dividend+ or capital gains on securities covered u/s % 16,00,001 to T 20,00,000 20% L X . .
111A, 112 and 112A) - 10% e e (d) New tax regime is the default tax regime. However, there is an option
" ° ] . %20,00,001 to ¥ 24,00,000 25% available to opt out of the default new tax regime and that option
iii. - Taxable income more than 1,00,00,000 upto 2,00,00,000 (including ¥ 24,00,001 and above 30% shall be exercised at the time of filing of return of income. The option
income by way of dividend+ or capital gains on securities covered u/s for opting out of the default new tax regime shall be exercised for
111A,112 and 112A) - 15% every previous year where the tax payer has no business income, and
iv. Taxable income more than 2,00,00,000 upto 5,00,00,000 (excluding in qther cases the pptlon once exercised for a previous year shall be
income by way of dividend+ or capital gains on securities covered u/s valid for that previous year and all subsequent years.
111A, 112 and 112A) - 25% (e) Tax payers having business income who have opted out of the default

new tax regime can opt out only once and would not be eligible to
exercise such an option again, unless the Individual ceases to have
business income.

V. Taxable income more than 5,00,00,000 (excluding income by way of
dividend+ or capital gains on securities covered u/s 111A, 112 and

112A) - 37%
. . 0 . . (f) For Health and Education Cess and for Surcharge - refer note (d) and
vi. Taxable income more than 2,00,00,000 (including income by way of (e) of 'Option A. However, under the default new tax regime, the
dividend+ or capital gains on securities covered u/s 111A, 112 and maximum rate of surcharge shall be restricted to 25%.

112A) but is not covered under iv and v above - 15%. Provided
surcharge not to exceed 15% in case of income by way of dividend+ or
capital gains on securities covered u/s 111A, 112 and 112A included in
such total income

+Income distribution by mutual fund is technically not regarded as
dividend

1. Thetaxrates mentioned above are those providedinthe Income tax Act, 1961 and amended as per the Finance Act, 2025 (subject to enactment after approval of Rajya Sabha and assent of the President of India) applicable for the financial year 2025-
26 relevant to assessment year 2026-27. The information given as per the amendments as per the Finance Act, 2025. In the event of any change, we do not assume any responsibility to update the tax rates consequent to such changes. The tax rates
mentioned above may not be exhaustive rates applicable to alltypes of assessees/ taxpayers.

2. Thetaxrates mentioned above are only intended to provide general information and are neither designed nor intended to be a substitute for professional tax advice. Applicability of the tax rates would depend upon nature of the transaction, the tax
consequences thereon and the tax laws in force at the relevant point in time. Neither HDFC Mutual Fund nor HDFC Asset Management Company Limited nor any person connected with it accepts any liability arising from the use of this information.
Usersare advised that before making any decision or taking any action that might affect their finances or business, they should take professional advice.

3. Anon-residenttax payer hasanoptionto be governed by the provisions of the Income tax Act, 1961 or the provisions of the relevant DTAA, whichever is more beneficial. As per the provisions of the Income tax Act, 1961, submission of TRC along with
Form No. 10F will be necessary for granting DTAA benefits to non-residents. Ataxpayer claiming DTAA benefit shall furnish a TRC of his residence obtained by him from the Government of that country or specified territory. Further, in addition to the
TRC,the non-resident may be required to provide such other documents and information subsequently, as may be prescribed by the Indian Tax Authorities.

AnInvestor Education and awareness initiative

Visit https://www.hdfcfund.com/information/key-know-how to know more about the process to complete a one-time Know Your Customer (KYC) requirement to invest in Mutual Funds. Investors should only deal with register
Mutual Funds, details of which can be verified on the SEBI website, www.sebi.gov.in/intermediaries.html For any queries,complaints & grievance redressal, investors may reach out to the AMCs and / or Investor Relations Officers.
Additionally, investors may also lodge complaints directly with the AMCs. If they are not satisfied with the resolutions given by AMCs, they may raise complaint through the SCORES portal on https://scores.sebi.gov.in SCORES
portal facilitates investors to lodge complaint online with SEBI and subsequently view its status. In case the investor is not satisfied with the resolution of the complaints raised directly with the AMCs or through the SCORES portal,
they mayfile any complaint onthe Smart ODR on https://smartodr.in/login

Disclaimer:

Theinformation setoutinthe Tax Reckoner 2025-26 (‘the document’) is for general purposes only and is not an offer to sell or asolicitation to buy/sell any units of schemes of mutual fund. The information set out is neither acomplete
disclosure of every material fact of the Income-tax Act, 1961 nor does it constitute tax or legal advice. Investors should be aware that the fiscal rules/ tax laws may change and there can be no guarantee that the current tax position
may continue indefinitely. Inview of the individual nature of the tax consequences, eachinvestor is advised to consult his/ her own professional tax advisor. The information/ data herein alone is not sufficient and shouldn’t be used for
the development or implementation of an investment strategy and should not be construed as investment advice. Investors alone shall be fully responsible / liable for any decision taken on the basis of this document. Neither HDFC
Mutual Fund nor HDFC Asset Management Company Limited nor any person connected with it accepts any liability arising from the use of this information. The investors should before investing in the Scheme(s) of HDFC Mutual
Fund make his/their owninvestigation and seek appropriate professional advice.
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