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INR Drivers & Outlook



Sharp depreciation in the INR has primarily been driven by external shocks



INR underwent a regime shift from October 2024 onwards



INR driven more by growth-sensitive than interest rate-sensitive flows



Growth-sensitive flows have a higher negative correlation with INR



Net FDI flows to India have declined substantially over the past two years



INR forward premium has declined substantially over the past two years



Both external shocks and domestic vulnerabilities have eased



RBI's FX reserves have declined due to intervention to stabilise the INR



Q3FY25 Results & 
Earnings Revisions



Corporate results show that muted sales growth persisted in Dec’24



Beats-to-misses ratio continued to deteriorate for BSE500 companies



EPS downgrades accelerated during the Dec’24 results season 



Broad-based decline in EPS witnessed across sectors since Sep’24



Disclaimer
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